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DIRECTORS’ REPORT 


A. G. S. GRIFFIN, President 


Your Directors submit with partic- 


ular pleasure the 159th Annual Re- 


port of the Company. 

For the third consecutive year 
improved underwriting results will 
be reported by the general insur- 
ance industry. 

Your Company in 1967 enjoyed 
the best year in its long history. Total 
assets neld by your Company are 
now $18.5 million and its surplus 
was strengthened during the year by 
$647,000, so that total capital and 


surplus held for the protection of 
policyholders now amount to 
$7,692,418. As appears from the note 
to the financial statements, provi- 
sions for assets not admitted and un- 
registered reinsurance were created 
in 1967 out of surplus, in order to 
bring the figures as reported to share- 
holders into agreement with the 
statement filed with the Department 
of Insurance in Ottawa. But for these 
provisions, the total of capital, re- 
serves and surplus would have 
passed the eight million dollar mark 
ins 1967, 

Total premiums written amounted 
to $11,659,720. After deducting all 
reinsurance, net written premiums 
were $9,636,120, up almost 10°/o. 
The earned overall loss ratio im- 
proved from 60.56°%o last year to 
56.89°/o this year. All operating ex- 
penses, including premium taxes, 
were reduced from 34.47%7o to 
33.97°/o of net written premiums. 

After making an addition of $494, 
670 to the unearned premium re- 
serve, there was an underwriting 
profit of $737,458 compared with 
$335,729 in the previous year. 

Net investment income amounted 
to $566,833 and the total profit 


before tax was thus $1,304,291 as 
against $811,069 in 1966. Income 
taxes for the year under review were, 
however, provided for at $410,000 
compared with only $3,668 in 1966, 
the low figure for last year resulting 
from tax losses in previous years. 
The net profit for the year after 
taxes was therefore $894,291 as 
against $807,401 last year. 

In April our staff in Halifax, Nova 
Scotia, completed the move into a 
new building erected on the site of 
our former location on Spring Gar- 
den Road. A new office was opened 
in October in London, Ontario, in 
the Canadian Imperial Bank of Com- 
merce building for the purpose of 
offering better services to agents and 
policyholders in that part of Western 
Ontario. During the year conversion 
to computer IBM 360 Model 20 was 
effected and your Directors wish to 
acknowledge with particular thanks 
the efforts of our computer per- 
sonnel who contributed their time 
and talents far in excess of normal 
duty to achieve a smooth and suc- 
cessful conversion. 

Although hearings were com- 
pleted in the month of July, the 
report of the Royal Commission in- 


htnd 
J. E. MACNELLY, Vice-President and 
Managing Director 


quiring into losses resulting from 
motor vehicle accidents in British 
Columbia had not been handed 
down by the year end and naturally 
it is being awaited with keen anti- 
cipation. In November, Manitoba 
became the fifth province in seven 
years to open an inquiry into the 
cost of automobile insurance and 
this indicates the high degree of 
political concern with this question 
and underlines the fundamental dif- 
ficulty of the industry in maintaining 


rates which adequately reflect ex- 
perience. 

During the year your Company 
suffered a grievous loss in the death 
of Mr, Charles *Gavsie, CB. ©. Ge 
whose career as a valuable public 
servant and a distinguished member 
of the Quebec Bar marked him as 
an outstanding Canadian. Mr. Gavsie 
had been a director since 1959 and 
his contributions to discussions in 
the Board — always laced with his 
pungent humour — were invariably 
wise and helpful. 

The year’s results — after many 
years of difficulties unique to the 
industry — are extremely gratifying. 
They would not have been possible 
without a determined and dedicated 
staff and management. To all per- 
sonnel throughout the Company 
your Directors extend on behalf of 
the shareholders their most grateful 
thanks. 


On behalf of the Board, 


A. G. S. GRIFFIN, President 
J. E. MACNELLY, Vice-President and 
Managing Director. 


Halifax, Nova Scotia, 
February 26, 1968. 


THE HALIFAX INSURANCE COMPANY BALANCE SHEET 


ASSETS : 1967 1966 
Gashivanal fumads Om Callmen uss « mateceracccra oe cee bs. eR Re eee ae eater Bee $ 522,821 $ 629,893 
Marketable securities*at GOSt, samara che cits OP tobete oc cen ear eee ese 14,889,199 12,930,293 


(Government values — 1967 $15,582,472 
1966 $13,759,951) 


AGGRUEG WIMECRES tid. Ai.) oe ctncete tna yc tee butte yelalian st g/etrene Ga Rae anne ew NCIC Neo ie TOA En ne nO 92,547 75 1/6 
ChWINS DVS ASORES ete etn Sy fecha! Guho tn cla ibd ala eeadiccteoees pene ice Teme ee ee ee: 2,082,141 1,799,528 
Mortgage: loans) on real estate: siiy.o aks aera 0 sie a teeter tot oe irae eee 8,841 29,059 
Real estate. (less accumulated depreciation) acess ae erode sn hoe ate einer eee 790,223 803,187 
Automobiles: (less acctimulated depreciation). scxeseam innit aie eee ears 40,048 43,892 
Office eqtnpment (less“accumulated depreciation\iy... gcse cee eas eee eek 66,344 56,669 
SWIC PASCOCRSAING «Se eee Sec cee Wein AAG aii Bie eer ee ee eee 56,816 51,264 


$18,548,980¢ / 3f $16,419,561 


STATEMENT OF PROFIT AND LOSS 1967 1966 
for the year ended December 31, 1967 
Underwriting: 
RIEE OrecInsr CALE He rcesuh 2u.05, sb, feawecak Acta, Soke aetaee Cee e ocean ee $9,141,448. 9.3 _ $8,365,129 
Deduct — 
Net elaimng IITOUTREC  etciev tats sc clilh ae as a nen ie meen ent ae ce Br ee 5,129,856 5,003,472 
NGEZ COMMISSIONS > duet satoa ter na chce th tcautre cutee ere: ders ee CR ice eI Rtn oe ae 1,427,512 youlayoss) 
EXP GMSES: tie sence Fret see ere cede born ciel Geo eee ovae aya ocd CoRR Ear See OIG toe co ae eae ere 1,612,000 1,496,165 
HANGS MOUIES aI VAly- UNC OTE LAKES e< teeth. olaratsngs plan aec wie acces amen Peco enon ep eee 234,622 212,908 
8,403,990 8,029,400 
LUCE UVPMIELINS  FIFOLI Ci. wpuidivass tp tauace: Saees «oe aroha elses te ARNG Re Cen ee RE nT ee $ 737,458 pres Ne Lannre5.) 
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LIABILITIES 
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Capital, reserves and surplus: 
Capital — 
Authorized, issued and fully paid: 
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Surplus 


$2,000,000 
400,000 
590,170 


A. G. S. GRIFFIN, President 
J. E. MACNELLY, Vice-President and Managing Director 


Investments: 


Lie rest ec WICC slic REMUS: «itt <ouet eccdw's arnoltere eae ees oye Onemaniy © oe tent een Teme ae Cane 
Deduct — 
Real estate expenses: 
Depreciation 
Other 
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Estimated income taxes payable (reduced by approximately $30,000 in 1967 and 
$260,000 in 1966 as a result of tax losses of previous years) .............0 eee 
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4,702,248 


as at December 31, 1967 


1967 


$ 5,166,655 
4,173,709 
381,713 
125,355 
506,021 
97,945 
260,562 
65,942 
78,660 


7,692,418 


$18,548,980 


1967 


$ 702,605 


33,105 
81,283 


21,384 


135,772 


1,304,291 


410,000 


$ 894,291 


566,833+ |). 2 


SS 


1966 


$ 4,671,985 
3,774,516 
300,543 
143,216 
927523 
98,667 
166,892 
70,586 

215) 10S) 


7,045,064 


$16,419,561 


1966 


$ 615,074 


32,098 
85,696 
21,940 


139,734 
475,340 


811,069 


3,668 


$ 807,401 


STATEMENT OF SURPLUS for the year ended December 31, 1967 


1967 1966 


Balance at beginning of year (after adjustment of $326,455 as of 
January 1, 1966 — note) $4,054,893 $3,325,502 


Deduct — 
Dividends paid 250,000 250,000 
Increase (decrease) in provision for assets not admitted and unregistered 
reinsurance 89,026 (88,977) 


AG eS 339,026 161,023 


Net profit for year 894,291 807,401 
Net profit on disposal of securities 92,090 83,013 


986,381 890,414 


Balance at end of year $4,702,248 $4,054,893 


Note to financial statements 

In order to bring the company’s figures into agreement with the annual statement filed with the Federal Department of Insurance, the company decided in 1967 to provide 
for non-admitted assets and unregistered reinsurance by a charge to earned surplus. For purposes of comparison the 1966 figures have been re-stated to give effect to this 
change in basis as if it had been adopted on January 1, 1966, (resulting in a charge to earned surplus as of that date of $326,455). The provisions for assets not admitted and 
unregistered reinsurance as at December 31, 1967 and 1966 consist of: 


Assets not admitted — 1967 1966 


Premiums due prior to October 1 $135,570 $ 56,420 
Automobiles and office equipment at cost less accumulated depreciation 106,392 100,561 
Other assets 18,566 9,911 


260,562 166,892 
Unregistered reinsurance 65,942 70,586 

$326,504 __ $237,478 
The increase in the provisions of $89,026 in 1967 (decrease of $88,977 in 1966) has been charged (credited in 1966) to surplus. rs _ al 


AUDITORS’ REPORT 
To the Shareholders of THE HALIFAX INSURANCE COMPANY: 


We have examined the balance sheet of The Halifax Insurance Company as at December 31, 1967, and the statements of profit 
and loss and surplus for the year then ended. Our examination included a general review of the accounting procedures and 
such tests of the accounting records and other supporting evidence as we considered necessary in the circumstances. 


In our opinion, the accompanying balance sheet and statements of profit and loss and surplus are properly drawn up so 
as to exhibit a true and correct view of the state of the affairs of the company as at December 31, 1967, and the results of its 
operations for the year then ended, in conformity with accounting principles for general insurance companies prescribed by 
the Federal Department of Insurance applied on a basis consistent with that of the preceding year except for the change in 

_ basis of accounting for non-admitted assets and unregistered reinsurance referred to in the note to financial statements. 


Toronto, Canada, February 22, 1968. CLARKSON, GORDON & CO., Chartered Accountants 


SUMMARY OF SECURITIES 


as at December 31, 1967 


Bonds 


CAMAGIAINY GOVEHIINGA ocsnncc0coacccdaouadcavcnc00cenE 
Pownall (GOMAMMNIEINMS cocccuckanvdancsogboounsoensavaue 
FORSISNEGOVELMIMeh tamara he nateruar ante ran clerars crete 


Municipals 


Public Utilities 


Industrial 


Preferred Stocks 


Transportation 
Public Utilities 


Industrial 


Common Stocks 


Public Utilities 


Industrial 


Total Securities 
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1967 


Cost 


$ 1,960,924 
5,490,199 
513,007 
520,737 
327,711 
1,037,813 
477,492 
10,000 


10,337,883 


107,908 
864,860 

1,312,721 
634,876 


2,920,365 


322,483 
846,248 
462,220 


$ 1,630,951 
$14,889,199 


Government 
Values 


$ 1,996,000 
5,584,550 
519,000 
517,148 
318,500 
1,021,250 
496,500 
10,000 


10,462,948 


90,000 
751,390 
1,183,868 
612,950 


2,638,208 


495,816 
1,184,500 
801,000 


$ 2,481,316 
$15,582,472 


1966 


Cost 


$ 1,468,782 
4,909,760 
505,282 
601,856 
206,643 
650,538 
180,705 
10,000 


8,533,566 


78,688 
864,860 
1,284,314 
552,076 


25179936, 


280,653 
873,916 
462,220 


$ 1,616,789 
$12,930,293 


Government 
Values 


$ 1,519,000 
5,043,940 
520,000 
605,542 
205,500 
646,350 
191,500 
10,000 


8,741,832 


72,000 
799,110 
1,229,095 
518,800 


2,619,005 


466,664 
1,149,450 
783,000 


$ 2,399,114 
$13;709,9511 


OFFICERS AND EXECUTIVE STAFF — 1968 


Vice-President 
LIEUTENANT-GENERAL G. G. SIMONDS, 
Ch GBE DS.O2 0D: 


Manager General Office 
JH. E. KAY, ELEC. 


Western & Eastern Division: 
E. F. BELTON, Manager 


Central Division: 
D. T. RADCLIFFE, Manager 
J. B. MOONIE, A.I.1.C., Manager 


Claims Superintendent 
D. G. SMITH 


Superintendent — Business Development 
WAIN. IDIAWAISS, sacl KG: 


Superintendent — General Office 
Paik VOMSON A Fl iG 


President 
A. G. S. GRIFFIN 


Vice-President & Managing Director 
JAMES EIA GN ELENGs ealele@ 


Secretary-Treasurer 
F.O. VOGELENZANG 


Investment Superintendent 
L.E.M. JARVIS 


Assistant Secretary & Chief Accountant 
V. D. HARRIS 


Data Research Officer 
R. GRIFFITH 


Chief Internal Auditor 
J. WESTENDORP 


Personnel & Internal Services Supervisor 
Jal BOLTON 


COMPANY OFFICES 


HEAD OFFICE 
5670 Spring Garden Road, Halifax, N.S. 


GENERAL. OFFICE 
1303 Yonge Street, Toronto, Ontario 


- Branches 


MARITIMES BRANCH 

5670 Spring Garden Road, Halifax, N.S. 
P. G. Reynolds, F.I.1.C., Manager 
QUEBEC. BRANCH 

491 Victoria Square, Montreal, Quebec 
Ross Elvidge, Manager 
METROPOLITAN TORONTO BRANCH 
1303 Yonge Street, Toronto, Ontario 


ONTARIO. BRANCH 
1303 Yonge Street, Toronto, Ontario 


-~ OTTAWA BRANCH 


309 Cooper Street, Ottawa, Ontario 
K. E. Ingoe, A.I.1.C., Agency Superintendent 


LONDON OFFICE 


170 Dundas Street, London, Ontario 
D. J. O’Connor, A.1.1.C., Agency Superintendent 


MANITOBA — SASKATCHEWAN BRANCH 
368 Main Street, Winnipeg, Manitoba 

R. L. Handford, Manager 

ALBERTA BRANCH 

10089 Jasper Avenue, Edmonton, Alberta 
R. D. Thomas, F.I.1.C., Manager 


CALGARY SERVICE OFFICE 


1147-17th Avenue S.W., Calgary, Alberta 
L. T. Marcusson, F.I.1-C., Resident Inspector 


BRITISH COLUMBIA BRANCH 


1896 West Broadway, Vancouver, B.C. 
H. W. Winter, F.I.1.C., Manager 
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